Q1FY25 Result Update

Neogen Chemicals

Positioned to tap opportunities in battery chemicals

= Neogen Chemicals reported a 9% YoY growth in revenue, flattish EBITDA margin, and
18% YoY growth in PAT in Q1FY25, despite a sluggish demand from the agrochemical
industry, steep fall in prices of bromine and lithium raw materials.

=  The growth in Q1 revenue was mainly driven by an uptick in demand from the non-
agrochemical sector, healthy performance of BulLi Chem, and commercial sales of
Lithium Salts and trial quantities of Electrolytes from Neogen lonics.

= A better revenue mix and operational efficiency mitigated the impact of higher
employee costs and low realization in the core business to retain an EBITDA margin of
17%.

=  The company has achieved financial closure for most CAPEX in Neogen lonics and is
engaged with prospective customers to fore long-term supply agreements.

=  The company has commissioned 200MTPA of its 2,000MTPA Electrolytes capacity at
Dahej, with a trial supply given to three customers.

=  The management is confident of achieving a revenue of Rs900-1000cr in FY26 from its
core business, while battery chemicals will aid in a gradual ramp-up.

*  We cut our earnings estimates by 9%/5% for FY25/FY26 to build the depressed pricing in
key segments and slower offtake in the agrochem business. Our price target stands
revised to INR1,672 (earlier INR1,800) based on 40x FY26E earnings.

Recovery in demand for non-agrochemical business offset the fall in product prices

Neogen witnessed a 9% YoY growth in revenue to INR180cr, mainly driven by the organic
chemical segment which grew by a healthy 17% YoY to INR142cr on the back of a healthy
recovery in demand from the non-agrochemical sector. However, inorganic chemicals (lithium
salt and additives are part of it) declined 14% YoY to Rs38cr mainly due to a steep fall in lithium
prices. Due to cyclicality, the business in H2 is normally better than H1 for the company.

Expect a ramp-up in BulLi Chemicals

NEOGEN acquired a 100% stake in BulLi Chemicals India Pvt, which owns the technology to
manufacture n-butyl Lithium and other organolithium products. It reported a healthy growth
from Buli Chemicals in Q1FY25. It is set to leverage the capabilities of BuLi Chemicals India Pvt
in custom synthesis and the manufacture of pharma and agrochemical products. It has received
approval from local customers, and the same has been received from global customers. The
company saw a strong performance by BuLi Chem on the back of demand recovery and we
expect this ramp-up to speed up in subsequent quarters.

Bright Prospects for Neogen lonics

Neogen lonics earmarked INR1,500cr for expanding battery chemicals, including lithium
electrolyte (LE) and electrolyte salts and additives (LESA). This investment can generate a peak
revenue of INR2,500-2,950cr based on lithium prices. The Inflation Reduction Act (IRA) is
expected to be implemented in the US by 2025 and will necessitate the shift of critical materials
required to manufacture electric vehicles away from China. This will give other non-Chinese
manufacturers like NEOGEN an edge. NEOGEN lonics contributed positively to the revenue
during the quarter. This segment is expected to scale up and result in 109% revenue CAGR in
the inorganic chemicals business over FY24—-26E.

Valuation and view

Despite the adverse macro conditions impacting the prices of end products and the fall in
demand for agrochemicals, Neogen reported a healthy growth in Q1. While the demand from
the agrochemical sector is likely to see recovery in H2FY25, the stability in prices of key
materials like bromine and lithium will be critical for the growth of the core business. However,
we remain positive on its battery chemical business, which is likely to see a significant boost in
revenue starting from FY26-27. Optimization of new capacities in organic and inorganic
segments is likely to expand EBITDA margins, however, the high CAPEX intensity will keep the
balance sheet under pressure in FY25/FY26. We forecast a revenue/PAT CAGR of 35%/76% over
FY24-26. Retain ‘BUY’.

Key financials

Year to March Q1FY25 Q1FY24 % YoY Q4FY24 % QoQ FY25E FY26E
Revenues (INR Cr) 180 165 9 200 -10 1,008 1,264
EBITDA 31 28 10 36 -14 187 266
EBITDA Margin 17% 17% 10bp 18% -81bp 19% 21%
Net profit 11 10 18 17 -32 86 110
Diluted EPS 4 4 12 6 -32 33 42
Diluted P/E (x) 48 37
EV/EBITDA (x) 25 19
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Neogen Chemicals

Q1FY25 result highlights

Particulars (INR cr) Q1FY25 Q1FY24 % YoY  Q4FY24 % QoQ FY25E FY26E
Income from operations 180 165 9 200 -10 1,008 1,264
Cost of goods sold 96 92 5 112 -14 560 683
Gross Profit 84 73 14 88 -5 449 582
Employee expenses 16 13 24 15 8 71 76
Other expenses 37 32 15 37 -1 192 240
Total operating expenses 149 137 9 164 -9 822 999
EBITDA 31 28 10 36 -14 187 266
Depreciation and amortization 7 5 24 6 16 37 53
EBIT 24 23 6 30 -20 150 212
Interest expenses 10 11 -9 10 1 38 67
Other income 2 2 -12 2 -29 8 8
PBT 16 14 16 22 -30 119 153
Provision for tax 4 4 11 6 -23 33 43
Adjusted net profit 11 10 18 17 -32 86 110
Profit/Loss from Associates - - - - - 0 0
Extraordinary items/Adjustments - - - - - - -
Reported net profit 11 10 18 17 -32 86 110
Equity capital 26 25 26 - 26 26
No. of shares (Cr) 2 - 3 3
Reported Diluted EPS (INR) 4 4 12 -32 33 42
Segment Q1FY25 Q1FY24 % YoY Q4FY24 % QoQ  FY25E  FY26E

Organic 142 121 17% 169 -16% 570 636

Inorganic 38 44 -14% 31 23% 439 628

Total 180 165 9% 200 -10% 1,008 1,264

Revised estimates

(INR Cr) FY25E FY26E

Previous Revised %Change Previous Revised %Change
Sales 1,023 1,008 -1% 1,294 1,264 -2%
EBITDA 194 187 -4% 263 266 1%
EBITDA margin 19.0% 18.5% -46bp 20.3% 21.0% 68bp
PAT 96 86 -10% 115 110 -4%
EPS 36 33 -9% 44 42 -5%

Update on various expansion initiatives

Segment

Organic Chemicals

Inorganic Chemicals (Existing
MPP)

Inorganic Chemicals (Battery
Chemicals)

Inorganic Chemicals (Battery
Chemicals)

Expansion Plans

Expansion of specialty organic chemicals capacity by
60 m3

Expansion of inorganic chemicals capacity from 1,200
MT (15 m3) to 2,400 (30 m3)

New capacity of 400 MTPA

Plant for manufacturing 2,000 MT of Electrolyte at
Dahej facility

Current Status

29 m3 will be commissioned by FY25; 31 m3 already
commissioned in Q4 FY23

Capacity increased to 30 m3 till March 23

200 MTPA commissioned; first approval material
shipped to the customers; for remaining 200 MTPA,
trial production has commenced

200MT commissioned; trial supply from commercial
plant given to three customers
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Neogen Chemicals

Key takeaways from the management interaction

e Bromine and Lithium prices saw a significant fall during the quarter which impacted revenue growth. Prices of lithium-based
compounds have hit their bottom.

e The company shifted focus towards non-agrochemical application due to weak global agrochemical demand. The management
expects a recovery in the global agrochemical demand in the second half of the year.

e The company targets CSM business to contribute to 20% of revenue.

e EBITDA margin is expected to be ~16-17% depending on lithium prices.

e The company is developing specialty gas products and liquid products required for semiconductor applications.

e The company expects to electrolyte capacities online in the second half of FY26.

e Depreciation and interest expenses are likely to increase due to an accelerated CAPEX in battery chemicals.

e Nosignificant oraganic CAPEX is expected in FY25-26, however management is likely to consider organic CAPEX in FY27 which would
benefit the growth in FY28-29.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group.
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Financial story in charts

Exhibit 1: Revenue is expected to see strong

Exhibit 2: Organic chemicals will be the key
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Exhibit 4: EBITDA growth will be driven by

Exhibit 3: Inorganic chemicals will continue
improving product mix

maintained its sustained growth
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Source: Nuvama Wealth Research
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Neogen Chemicals

Previous outlook

Q4FY24: NEOGEN’s FY24 performance was impacted by a drop in lithium and bromine prices, which offset a healthy volume
growth. It also missed its revenue and EBITDA guidance. However, we are positive about the battery chemicals business, which
may see a significant boost in revenue in FY26—27. The organic chemicals is likely to retain the healthy uptick in volume due to a
recovery in demand from the pharma and agrochemical industries. With the optmisation of new capacities in organic and
inorganic segments, the EBITDA margin is likely to improve in FY25/FY26. However, a high CAPEX intensity will keep the balance
sheet under pressure in FY25/FY26. We forecast a revenue/PAT CAGR of 40%/82% over FY24—-26. Retain ‘BUY’.

Q3FY24: NEOGEN’s Q3FY24 performance has been impacted by the sharp fall in prices across the organic and inorganic segments.
While we expect a better QoQ performance in Q4 due to seasonal factors, PAT may fall by over 30% YoY in FY24. We remain
positive about the company’s prospects emanating from the battery chemical business, which is seeing a significant capex. These
investments will fructify over FY25— 27 and drive revenue by 4-5x from FY24 levels. As the front running of certain costs related
to battery chemicals are impacting its profit margin, the ramp-up in Neogen lonics will drive the profitability as well. We forecast
a revenue/PAT CAGR of 24%/32% over FY23-26. Retain ‘BUY’.
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Financials

Income statement (INRcr)
Year to March Fy21 FY22 FY23 FY24 FY25E FY26E
Income from operations 336 487 686 691 1,008 1,264
Direct costs 198 275 389 382 560 683
Employee costs 20 32 47 62 71 76
Other expenses 54 94 139 136 192 240
Total operating expenses 272 401 575 581 822 999
EBITDA 64 87 112 110 187 266
Depreciation and amortisation 7 12 16 23 37 53
EBIT 57 75 95 87 150 212
Interest expenses 14 19 29 42 38 67
Profit before tax 44 57 71 53 119 153
Provision for tax 13 12 21 17 33 43
Extraordinary items = = = = = =
Profit After Tax 31 44 50 35 86 110
Share from associates 0 0 0 0 0 0
Adjusted net profit 31 45 50 36 86 110
Equity shares outstanding (cr) 2 2 2 3 3 3
EPS (INR) basic 13 19 19 14 33 42
Diluted shares (Cr) 2 2 2 3 3 3
EPS (INR) fully diluted 13 19 19 14 33 42
Common size metrics- as % of net revenues

Year to March FY21 FY22 FY23 FY24 FY25E FY26E
Operating expenses 80.9 82.2 83.7 84.1 81.5 79.0
Depreciation 2.1 2.4 2.4 3.3 3.7 4.2
Interest expenditure 4.1 3.9 4.2 6.1 3.8 53
EBITDA margins 19.1 17.8 16.3 15.9 18.5 21.0
Net profit margins 9.3 9.2 7.3 5.2 8.5 8.7
Growth metrics (%)

Year to March FY21 FY22 FY23 FY24 FY25E FY26E
Revenues 9.9 44.8 40.8 0.7 46.0 254
EBITDA 10.8 345 28.9 (1.4) 69.5 42.3
PBT 6.9 29.8 24.7 (25.9) 126.8 28.2
Net profit 8.4 43.7 12.2 (28.9) 142.1 28.2
EPS 9.6 39.5 13 (28.7) 141.4 28.1
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Balance sheet (INR cr)
As on 31st March Fy21 FY22 FY23 FY24 FY25E FY26E
Equity share capital 23 25 25 26 26 26
Preference Share Capital - - - - - -
Reserves & surplus 160 414 458 734 820 930
Shareholders funds 183 439 483 760 846 957
Secured loans 116 122 129 124 154 279
Unsecured loans 86 76 233 269 433 633
Total Debt 202 198 362 394 587 912
Other Long Term Liabilities 8 11 19 8 8
Deferred Tax Liabilities 11 19 24 24 24
Minority Interest = = o = = =
Sources of funds 401 655 875 1,197 1,465 1,900
Gross block 137 309 377 541 850 1,200
Depreciation 15 27 37 60 95 146
Net block 122 282 339 480 755 1,053
Capital work in progress 115 11 36 109 100 100
Total fixed assets 251 306 397 677 940 1,237
Unrealised profit - - - - - -
Other Non Current Assets 15 13 22 88 86 84
Investments 1 1 1 0 0 0
Inventories 114 195 293 382 332 416
Sundry debtors 79 110 177 282 387 485
Cash and equivalents 1 45 21 12 31 41
Loans and advances - - - 1 - -
Other current assets 46 143 164 106 106 106
Total current assets 241 493 656 784 856 1,048
Sundry creditors and others 87 138 171 251 317 371
Provisions 4 6 8 14 14 14
Total CL & provisions 91 144 179 265 331 385
Net current assets 150 350 477 519 525 663
Misc expenditure - - - - - -
Uses of funds 401 655 875 1,197 1,465 1,900
Book value per share (INR) 78 184 193 288 321 363
Cash flow statement

Year to March Fy21 FY22 FY23 FY24 FY25E FY26E
Net profit 34 47 60 43 86 110
Add: Depreciation 12 16 23 37 53
Add: Misc expenses written off 13 30 34 -104 67
Add: Deferred tax liability 0 0 0 0 0 0
Gross cash flow 47 71 106 100 19 231
Less: Changes in W.C. -40 70 136 155 -12 129
Operating cash flow 87 1 -30 -56 31 102
Less: Capex 23 170 77 303 300 350
Free cash flow 63 -169 -108 -359 -269 -248
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Ratios

Year to March FY21 FY22 FY23 FY24 FY25E FY26E
ROAE (%) 18.5 14.3 10.8 5.7 10.7 12.2
ROACE (%) 22.2 17.0 16.3 12.0 16.0 19.1
Debtors (days) 85 82 94 149 140 140
Current ratio 13 2.3 1.6 1.5 1.1 1.0
Inventory (days) 124 146 156 202 120 120
Payable (days) 72 74 83 76 76 76
Cash conversion cycle (days) 137 154 167 275 184 184
Net Debt/EBITDA ratio 3.1 1.8 31 3.5 3.0 33
Adjusted debt/Equity ratio 1.1 0.3 0.7 0.5 0.7 0.9
Valuation parameters

Year to March FY21 FY22 FY23 FY24 FY25E FY26E
Diluted EPS (INR) 13.4 18.7 18.9 135 32.6 41.8
Y-0-Y growth (%) 9.6 39.5 1.3 (28.7) 141.4 28.1
Diluted P/E ratio (x) 119.3 85.5 84.4 118.3 49.0 38.2
Price/BV ratio (x) 20.4 8.7 8.3 5.5 5.0 4.4
EV/Sales ratio (x) 11.7 8.1 6.3 6.7 4.7 4.0
EV/EBITDA ratio (x) 61.2 45.8 38.8 41.8 25.6 19.2
Basic EPS 13.4 18.7 18.9 135 32.6 41.8
Basic PE ratio (x) 119.3 85.5 84.4 118.3 49.0 38.2
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and may contain confidential or privileged information. The content of the document is intended to be educational only and not for a marketing or prospecting purpose. The views and
opinions expressed as part of this document do not necessarily state or reflect those of Nuvama, its holding company (ies), subsidiaries and associates including entities in overseas
jurisdictions.

Disclaimer for Canadian Persons

The content of the website is NOT MEANT FOR RETAIL INVESTORS. IT IS INTENDED SOLELY TO PROVIDE INFORMATION TO THE PERMITTED CLIENTS ONLY (as defined in National
Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). Any products or services described in this document are made
available only in accordance with applicable Canadian securities law and only where they may be lawfully offered for sale. If the person accessing this document is not an Ontario
Permitted Client, as specified above, then the recipient should not access the same. Nuvama and its group companies is relying on an exemption from the adviser and/or dealer
registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised that (i) Nuvama and its group companies is not registered in the
Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) Nuvama’s head office or principal place of business
is located in India; (iii) all or substantially all of Nuvama's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against Nuvama because of the
above; and (v) the name and address of Nuvama Group’s agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario
M5J 2T3 Canada. The content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. This communication
must not be acted on or relied on by persons who are not PERMITTED CLIENTS. Any investment or investment activity to which this communication relates is available only to relevant
persons and will be engaged in only with relevant persons. Any person who is not a PERMITTED CLIENTS should not act or rely on this communication or any of its contents.

Disclaimer for UAE Persons

The content of the website is INTENDED SOLELY TO PROVIDE INFORMATION TO THE INSTITUTIONAL QUALIFIED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. Further,
the information in this document does not constitute a public offer of securities in the United Arab Emirates and is not intended to be a public offer. The website has not been approved
by or filed with the Central Bank of the United Arab Emirates, the Securities and Commodities Authority of the United Arab Emirates or the Dubai Financial Services Authority. The
content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. The website must not be acted on or relied
on by persons who are not INSTITUTIONAL QUALIFIED INVESTORS. Any investment or investment activity to which this communication relates is available only to relevant persons and
will be engaged in only with relevant persons. Any person who is not a INSTITUTIONAL QUALIFIED INVESTORS should not act or rely on this communication or any of its contents. The
content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. The website must not be acted on or relied
on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is available only to relevant persons and will be engaged in
only with relevant persons. Any person who is not a relevant person should not act or rely on this communication or any of its contents.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group. 11
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Disclaimer for Australia Persons

Any information set out on the website is only intended for persons who are “Professional Investors” as described in Section 761(G) of the Corporations Act 2001 (as amended). It is
not intended to for any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as
Retail Clients. All information on the website is general information only and is not to be considered any form of advice (whether investment or otherwise) or a recommendation,
solicitation, or an offer to purchase or sell investments or related financial products or any financial services. The receiver of the website should make their own decisions based upon
their own financial objectives and financial resources and, if in any doubt, should seek advice from an appropriate independent advisor. Nuvama and its group companies does not hold
an Australian Financial Services License and is not licensed in Australia to provide financial product advice or services and is relying on “limited connection relief exemption” when
dealing with “Professional Investors” (Wholesale client category) in Australia.

Disclaimer for Singapore Persons

The content of the website IS INTENDED SOLELY TO PROVIDE INFORMATION ONLY TO THE INSTITUTIONAL OR ACCREDITED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS
AS DEFINED UNDER THE SECURITIES AND FUTURES ACT “SFA”. If you are not the intended recipient you must not copy, distribute, or take any action or place reliance on it. If you have
received this communication by error, please notify the sender immediately. Any such information contained or discussed in the document is subject to change and Nuvama and its
group companies shall not have any responsibility to maintain the information made available or to supply any correction therewith. In no event will Nuvama and its group companies
be liable for any special direct or indirect or consequential damages which may be incurred from the use of the information made available, even if it has been advised of the possibility
of such damages. The company and its employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any
opinion or advice if any herein is made on a general basis and is subject to change without notice. The information provided in this document may contain optimistic statements
regarding future events or future financial performance of countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy
of the information provided if any in this document. This document has not been reviewed by the Monetary Authority of Singapore “MAS”.

Additional Marketing Disclaimer for all other International Jurisdiction:

The content of this website is restricted in certain jurisdictions and does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase
or subscribe for, by anyone in any jurisdiction in which such an offer or solicitation is not authorised or may not lawfully be made (without compliance with any registration or other
legal requirements) or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer in any jurisdiction. The
above information is for general guidance only, it is the responsibility of receivers to inform themselves as to any income or other tax consequences arising in the jurisdictions in which
they are resident or domiciled or have any other presence for tax purposes, as well as any foreign exchange or other fiscal, or legal or regulatory restrictions which are relevant to their
particular circumstances in connection with the acquisition, holding or disposal of any securities if any mentioned in this document. This document is strictly private and confidential
and may not be reproduced or use for any other purpose and not be provided to any person other than the recipient thereof. If you are not the intended recipient you must not copy,
distribute, or take any action or place reliance on it. If you have received this communication by error, please notify the sender immediately. Any such information contained or discussed
on the website is subject to change and Nuvama Group or any of its Directors, Employees, agents or representatives shall not have any responsibility to maintain the information made
available or to supply any correction therewith. In no event will Nuvama Group or any of its Directors, Employees, agents or representatives, be liable for any special direct or indirect
or consequential damages which may be incurred from the use of the information made available, even if it has been advised of the possibility of such damages. The company and its
employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any opinion or advice herein is made on a general
basis and is subject to change without notice. The information provided in this website may contain optimistic statements regarding future events or future financial performance of
countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy of the information provided therein.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE
INVESTING.

Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group. 12
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